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If issuing the letter of credit should be delayed due to the cause for which
the Buyer is liable, the Buyer shall pay the Seller an amount equivalent to
three tenths of one percent(0.3%) of the amount of relevant letter of credit per
each full week as ( ).

(D Force Majeure

@ Hardship
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@ Liquidated damages
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In the event a material change in circumstances would impose hardship upon
a party in performing its obligations hereunder, the parties shall confer in good
faith with a view to revising the terms of this agreement.
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All disputes which may arise between the parties, in relation to this contract,
shall be finally settled by arbitration in Seoul, Korea in accordance with the
Arbitration Rules of the Korean Commercial Arbitration Board and under the
Law of Korea. The arbitral tribunal consists of three arbitrators, each party
shall appoint one arbitrator and two arbitrators chosen by them shall appoint a
third arbitrator, as a presiding arbitrator.”
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SHIPPER/EXPORTER Document No.
KITA CO., LTD. KORZ 2045346
NO. 10, SAMSUNG-DONG, KANGNAM-GU, SEOUL,
KOREA EXPORT REFERENCES
TEL : 82-2-6000-0000 FAX : 82-2-6000-0001

ON BOARD DATE - JUL. 05, 2021
COPHEE PLACE OF BJ/L ISSUE . SEOUL, KOREA
TO THE ORDER OF CHINA BANK SHANGHAI ' :

NO. OF ORIGINAL BJ/L ISSUED : THREE()
BRANCH, P.R.CHINA

DATE OF B/L ISSUE . JUL, 06, 2021
NOTIFY PARTY POINT AND COUNTRY OF ORIGIN
ABC CO., LTD.
NO. 620 ZHANG YANG ROAD, PUDONG, P.R.CHINA
200122 RECEIVED BY THE CARRIER FROM THE SHIPPER IN
TEL : 00 86 2128 000 FAX 00 86 2128 001 APPARENT GOOD ORDER AND CONDITION ~ (o]
PIER OR PLACE OF PRE-CARRIAGE BY A=)
RECEIPT -
UICD, KOREA
VESSEL & VOYAGE PORT OF LOADING TYPE OF MOVE CONTAINERIZED(VESSEL ONLY)
UNIVERSE 0005W BUSAN PORT, KOREA
PORT OF DISCHARGE PLACE OF DELIVERY FINAL DESTINATION

SHANGHAI PORT,
SHANGHAI PORT, CHINA SHANGHAI WAREHOUSE
CHINA
CONTAINER NO. SEAL NO. GROSS WEIGHT MEASUREMENT
KTCU7143362 $/423325 25,000.00 KG 40.00 CBM
_ SHIPPER’ S LOAD & COUNT
ONE 40" DRY CONTAINER (1 X 40’ DRY)
1 PACKAGE OF POLYESTER WOVEN FABRICS
CIF SHANGHAI PORT
L/C NO. : SH22345678
FREIGHT PREPAID
cY/CY
XYZ SHIPPING CO., LTD. AS CARRIER BY (A% Aeh
O A& AYgaA @8 FA-4NA &= 3 A3 FH Aol SHIPPERS}

NOTIFY PARTY+= Z}7Z} Beneficiary®} Applicant7} Z]Aj= ojof 3tE=Z
“KITA CO., LTD.”"+= Beneficiary, “ABC CO., LTD."= Applicant ©]t}.
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@ A proposal for concluding a contract addressed to one or more specific
persons constitutes an offer if it is sufficiently definite and indicates the
intention of the offeror to be bound in case of acceptance.

@ A proposal other than one addressed to one or more specific persons is to
be considered merely as an invitation to make offers, unless the contrary is
clearly indicated by the person making the proposal.

@ An offer, even if it is irrevocable, may not be withdrawn if the withdrawal
reaches the offeree before or at the same time as the offer.

@ An offer, even if it is irrevocable, is terminated when a rejection reaches the

offeror.

42, otefl Malo| dHlAlLE B 2HCISG) AM14=o A= U= U 2HS
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Dear Ms. Megan,

We are pleased to make you an offer as follows subject to your reply
received by August 30, 2021.

Commodity: Men’s cotton socks

Price: US$4.20/dozen CIF LA

Payment: by an irrevocable sight L/C in our favor
Packing: export standard carton packing

We think you will find the price quoted to be very reasonable. We hope to
be favored with your orders soon.

Best regards,
Mr. Dennis

@ quality term @ delivery term (@ quantity term @ shipment term

_21_
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There was nothing stopping a seller on a D rule from arranging for such
carriage without outsourcing that function to a third party, namely by using
its own means of transportation.

The CIP Incoterms rule, the seller must now obtain insurance cover
complying with Institute Cargo Clause (C).

Sometimes the parties want to alter an Incoterms rule. The Incoterms 2020
rules do prohibit such alteration.

The name of DAT has been changed to DPU, emphasizing the reality that

the place of destination could be only a ‘terminal’.
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Art.4 Price

4.1 The price indicated under Box A-2 (contract price) includes any costs
which are at the Seller’s charge according to this contract. However, should
the Seller bear any costs which, according to this contract, are for the Buyer’s
account (e.g. for transportation or insurance under ( ), such sums shall

not be considered as have been included in the price under Box A-2.

@D EXW
@ FCA
@ FOB
@ CFR
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Acceptance of an offer becomes effective within the time period specified, or

when the indication of assent reaches the offeror ( ), if the time is not

specified.

(D within a reasonable time.

@ within 7 days after acceptance.

@ within 14 days after the issuing date.

@ within the time period specified in the L/C.

_23_
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Description Quantity Unit Price
in dozen FOB BUSAN
300 dozen Ladies 100%
Polyester Sweaters, as
per Nos. S/1001, S/3002,
S/3003, 100 doz in each article.
Sizes : S.M.L.
Prices : Art No : S/3001 100 U.S.$26.20
Art No : S/3002 100 U.S.$25.50
Art No : S/3003 100 U.S.§24.30

Colours : 50 doz/Col No : 1
20 doz/Col No : 2
30 doz/Col No : 3

Shipment : During December, 2021

Shipping Marks : i

C/#1-2
Made in KOREA

prior to shipment.

Packing : Each piece wrapped in polybag, 1 doz in a carton box
Payment : At sight under irrevocable L/C

Remarks : Certificate of Inspection & Shipment Samples to be sent by airmail

_24_
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Agreement on General Terms and Conditions of Business

This Agreement entered into between The Pacific Trading Co., Inc., New York,
hereinafter called the Buyers, and The Daehan Trading Co., Ltd., Seoul, Korea,
hereinafter referred to as the Sellers, witnesses as follows :

(1) Business: Both Sellers and Buyers shall act as Principals and not as
Agents.

(2) Samples and Quality: The Sellers shall supply the Buyers with samples free
of charge, and the quality of the goods to be shipped should be about
equal to the sample on which an order is given at the time of arrival.

(3) Quantity: Weight and Quantity determined by the Sellers, as set forth in
shipping documents, shall be final.

(4) Prices: Unless otherwise specified, prices shall be quoted in U.S. Dollars on
FOB Busan basis.

(5) Packing: Proper export wooden case packing shall be carried out, each case
bearing the mark U with port mark, running case numbers, and the
country of origin.

L

M7| HobMel ERAFUHS Botelrp

SALE BY DESCRIPTION @ SALE BY INSPECTION

SALE BY SAMPLE @ SALE BY STANDARD

A7 A 2kMoll M HlAILE ©H2HCISG)el mE el tHEelnt oielel o7&
2R dZds A2?

The seller must deliver the goods — the seller should carry the goods up to

the Busan port and load them onto the ship

The seller must hand over the documents - the seller should submit shipping
documents to the bank

The buyer must take delivery — the buyer should make a contract for
carriage and arrange the shipment

The buyer must pay for the goods — the buyer should remit the money

contracted amount to the seller upon receipt of the goods

_25_
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Dear Mr. Smith,

Referring to your letter of the 2nd September, we hasten to inform you that we
shipped the whole quantity of your Order No. A101 on the 5th of September by
S. S. “Awaji Maru”. The shipment will reach N. Y. in a few days.

We are sorry to say that the delay in shipment was due to a late arrival in our
factory of some important parts and that it was impossible for us to recover the
delay in spite of our best effort.

Please accept our apology for your trouble and ( ).

Yours sincerely,
S. Lee

S. Lee

Director

(D We promise to execute your orders with maximum care and efficiency not to
make the same mistakes in the future.

@ We will do our best to fix the same mistakes that have been made
repeatedly.

@ We will take all possible measures to make sure that such mistakes will not
be repeated.

@ We will take all possible steps to prevent the same mistakes from being

repeated.
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In the case of documents payable at ( A ) the presenting bank must make
presentation for ( B ) without delay. In the case of documents payable at a
tenor other than ( A ) the presenting bank must, where ( C ) is called for,
make presentation for ( C ) without delay, and where payment is called for,

make presentation for payment not later than the appropriate ( D ).

A) (B) © D)
@D sight payment acceptance expiry date
@ usance payment payment maturity date
®) usance acceptance acceptance expiry date
@ sight payment acceptance maturity date
50. ttg &7 ( )ol E0{d Eolz XMgst A=27

giving its (

drawee default.

In some countries, a bank or other party can guarantee payment of a Draft by

). By signing the note in this way on the back, the bank or

other organization commits itself unconditionally to pay should the maker or

@ Aval

@ Factoring
@ Forfaiting
@ Negotiation
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(D Nominated bank means the bank with which the credit is available or any
bank in the case of a credit available with any bank.

(@ Presentation means either the delivery of documents under a credit to the
issuing bank or confirming bank or the documents so delivered.

@ Issuing bank means the bank the issues a credit at the request of an
applicant or on its own behalf.

@ Negotiation means the purchase by the nominated bank of drafts (drawn on a
bank other than the nominated bank) and/or documents under a complying
presentation, by advancing or agreeing to advance funds to the beneficiary on
or before the banking day on which reimbursement is due to the nominated
bank.
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A credit intended to assist the exporter in the production or procurement of
the goods contracted. The credit is payable at a time prior to the shipment of

the goods and against a document other than a transport document.

A. Packing L/C

B. Advance payment L/C
C. Stand-by L/C

D. Self-continuing L/C
E. Anticipatory L/C

@O A, D

@ A, B, C
@ B, C, D
@ A, B, E
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:50 / APPLICANT: SOY TRADING CORP, SHANGHAI CHINA
:59 / BENEFICIARY: LYTO INDUSTRY CO., LTD, SEOUL, KOREA
41D / AVAILABLE WITH/BY: KOREA NATIONAL BANK SEOUL BY
NEGOTIATION
:42C / DRAFTS AT: AT SIGHT
:42D / DRAWEE: CHINA COMMERCIAL BANK
:44E / PORT OF LOADING: INCHEON PORT, KOREA
:44F / PORT OF DISCHARGE: SHANGHAI PORT, CHINA
:46A / DOCUMENTS REQUIRED
+ FULL SET OF CLEAN ON BOARD OCEAN B/L MADE OUT TO
OUR ORDER MARKED FREIGHT PREPAID

D The buyer is SOY TRADING CORP

@ FOB terms can be applied on this L/C

@ This L/C is restricted negotiation L/C

@ This L/C is referred as documentary credits.

ro

54. Banker's Usance L/Coll 7|M == 2724 Zx&E AH27

(D Negotiation under this credit may be effected on at sight basis.

(2 Upon receipt of documents, we will remit the proceeds as per your instruction.

@ Usance draft shall be negotiated at sight basis regardless of the tenor of
draft.

@ Acceptance commission and discount charge are for beneficiary’s account.

_29_
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A. The person to whom the bill is addressed. This is normally a bank which
will undertake payment on the buyer’s behalf.

B. A person who, being the payee or holder, writes his name on the back of
negotiable instruments.

C. One who has taken the negotiable documents in good faith for a valuable
consideration in the ordinary course of business and when it was not
overdue.

A B C
ey Drawer Payee Grantor
@ Drawer Endorser Grantor
©) Drawee Payee Bona fide holder
@ Drawee Endorser Bona fide holder
56. 2 &4 E%(Stand-by L/C)oill CHat Mol SHIE W27

This credit stipulates that a sum will be paid to the beneficiary on demand
in the beneficiary submitting a signed statement setting forth that there has
been default or non-performance.

A bank account generally held in the name of the depositor which is
returnable to depositor or paid to third person on the fulfillment of a certain
condition.

This document is not a letter of credit, but merely an advice of the place of
payment which also specifies documents needed to obtain payment.

A letter of credit which requires the beneficiary to present a draft and

specified documents.
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A letter of indemnity is a document which the shipper indemnifies the carrier
against the implications of claims that may arise from the issue of a clean

Bill of Lading when the goods were not loaded in accordance with the

description in the Bill of Lading.

(D Shipper’s Load, Count & Seal
@ Trust Receipt

@ Foul Bill of Lading

@ Letter of Shipping Guarantee
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@D To order, to the order, to the order of, to the order of bank, to the order of
xyz bank etc. are the terms used under negotiable instruments generally.

@ A straight bill of lading is a type of shipping document that is used to
deliver shipments to a particular consignee.

@ A CY is a space, usually a large warehouse, that specializes in the
consolidation and de-consolidation of LCL cargo.

@ Demurrage charges always relate to the time a container is inside a terminal.
On the other hand, detention is a charge for extended use of the container

until it’s returned empty to the shipping line.
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(D An air waybill is a document which has the same importance in airfreight as
a bill of lading has in sea freight. A bill of lading serves as a title
document; an air waybill can be also used in this way.

2 An air waybill also contains the conditions of the contract that describe the
carrier's terms and conditions, such as its liability limits and a description of
the goods, and applicable charges.

@ An air waybill serves as a receipt of goods by the carrier, as well as a
contract of carriage between the consignee and the carrier.

@ An air waybill can be negotiable.
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(D When the insurance document indicates that it has been issued in more than
one original, all originals must be presented.

@ An insurance policy is acceptable in lieu of an insurance certificate or a
declaration under an open cover.

@ When a credit requires insurance against “all risks” and an insurance
document is presented containing any "all risks" notation or clause, whether
or not bearing the heading “all risks”, the insurance document will be
accepted without regard to any risks stated to be excluded.

@ An insurance document may not contain reference to any exclusion clause.
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Han: Recently, we are exporting and importing to South America, the Middle
East, as well as the United States. We also brought ( A )a ( B )
of US$50 million including US$30 million export ( C ) last year.

Amy: You mean a 30% increase in ( D )! I'm really impressed.

Han: I’ve brought our catalog with me.

Amy: That’s good. May I look at it? Would you explain the items in detail?

Han: Sure! I’ll start by introducing our plant and its facilities with this
English brochure that describes the whole plant. Then, we’ll watch the
video presentation of the full range of our products.

Amy: Excellent! That sounds like a wonderful approach.

Han: Please turn to the top of page 5 in the brochure.

(A) (B) ©) (D)
@ about turnover performance succession
@ about turnup performance succession
@ in turnover promotion success
@ in turnup promotion success

_33_



Smith: I think we can agree (A)with a 7% discount on this deal according to the
price policy. Actually, a 7% discount will not do. Can’t you do better
than that? How about 6%?

Park: My boss says that if you insist on a bigger discount. we will have to,
(B)with great regret, cancel this transaction. Our products are superior to
anything our competitors can offer. It will be (C)to your advantage to buy
from us. I know you’ll be satisfied with our total quality control system.

Smith: We really wanted more of a discount, but if you can assure us that
shipment definitely won’t be delayed, we will make a contract.

Park: I’ll take care of the delivery (D)to the best of my ability.

D (A) @ (B)
@ (C) @ (D)

63. H=H A Metsst W& & 7He FAEASZ 27

(D “This is Jack Smith.”- You say this when you call a company and you don’t
know the person who answers the phone.

@ “It’s Jack (Smith) here.” - You say this when you call someone you know.

@ “Here is Jack Smith.” - You say this when you tell someone who you are.

@ “Jack Smith speaking.” - You say this when you answer the phone.

_34_
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@D You must pay this invoice immediately.
— Please pay this invoice immediately.
@ You have not paid invoice FV757.
— Our records show that invoice FV757 has not been paid.
@ We note from our records that your outstanding balance is overdue.
— Your outstanding balance is now overdue.
@ Please send a bank transfer to clear this amount.
— Please send a bank transfer to clear this amount. If you have already

done so, then please disregard this email.

65. H| =LA AtntE ofo
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We are afraid that we cannot guarantee the delivery within the date stipulated

due to a rush at the factory. This is due to

(D a strike in our factory
@ circumstances beyond our control
@ an inflammation in our warehouse

@ an oversight when we processed your order
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Let us meet tomorrow to discuss the product launch event. Please be there on

time.

— Let us meet tomorrow at 11 am at Conference room 3 to discuss the

product launch event. We will have to decide the keynote speakers and

complete the event invite draft tomorrow. Please be there on time.

(D Correctness
@ Clearness

@ Courtesy

@ Completeness

67. Ct2 & FZXo| SHIEZX| 22 A27
O FA= B 7Y sF171E vde= At doeuz ALY
P =
— We have been dealing in all kinds of sound facilities on a large scale
and want to know your favorable terms and conditions.
@ A 714 & olm] Thedk HAT FE7kA] dEEHASS A A s
AEUT
— We would like to point out that our prices have already been cut to the
minimum possible.
@ o] BrRE Abdolm T2 <l WAEE Aol UoA BAE s Y
Ade A 7 vs AS BAsA L.
— Please remember that the information is our personal opinion and we take
no responsibility in concurrences
@ AA=HE & FEol dedets 7oA ZARe] 7HE & ola Fol
Aol B A Qle A=E7HA WSy
— In anticipation of a large order from you, we have reduced our price to

the point where the margin of profit is almost insignificant.

_36_



68. ct= &&= & 440 ttE St=?

(D We are very pleased to receive your regular order and confirm that all the
items required are in stock.

@ We take liberty in reaching you with a proposal for an agent there. Please
contact us for further information.

@ It is a pleasure to have the opportunity of supplying you. We are sure that
you will be satisfied with the quality of our products.

@ 1If there is anything further we can assist you with, please do not hesitate to

let us know.

* ohg MAE 20 F FAI 2.

ol
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Dear Mr. Adams,

We are very sorry to learn from your fax dated June 3, 2020 that our

shipment of your order No. 1234 was inferior in quality.

Upon tracing our records, we find that our shipping clerk shipped sample
No.6224 silk scarves instead of ( A ) of samples No. 6214/5 on which your

order was given.

We are very sorry for this carelessness on our part. In order to ( B ) your
claim at this time, we would like either to send you the right goods as soon

as possible or to give you a special allowance of 5% off the invoice amount.

Please accept our apologies for the inconvenience we have caused you and let
us know by fax or email which of the two ( C ) is ( D ) to you.

Sincerely,

69. (A)-(D)oll o1& THoi7t SHt=H 7M=& RA2?

@ (A) that @ (B) adjust
@ (C) settlement @ (D) preferred
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— Having made a thorough check of our records, we are sure that the extra

charge was made in error.
@ HAARe] GT-0079 & & A
HAws dHsdgdA Heol AU
— We regret to inform you that we are unable to ship your order #GT-007

AP 8¢ ol =3t F U

at the end of August as planned.
@ ABCAF ¢tez 109 2] A8aS /MAs) FA48.
— Please issue a Letter of Credit for USD100,000 in favor of ABC

Corporation.

@ dadAl= oFEHd ARt =% sAlFUT

— Payment will be made in a timely manner.
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Dear Mr. Paul Frederick,
Thank you for the e-mail [(D ] your interest in our Q-pointer.

Upon your inquiry, our export price is USD 30 CIF New York per unit, and
we do have various volume discount plan. In the [@ ] catalog, you
will find more information about Q-pointer.

Before we start a business, it is our policy to [ ] at least two
references from all of our potential customers before [@ ] first
order. We should, therefore, appreciate it very much if you name your banker
and business partner who can tell us your financial and business conditions.
Your cooperation in this matter would be highly appreciate.

We look forward to serving you in near future, and thank you again for your
interest in our products.

Sincerely yours,

@ el A =7 thEH Eo
@ A NgzH A6 2§35 o=
@ APeA AgzsHE 2T

@ Hoge FEe Set

72. 91 Mol (©, @, ®, @)oll S0{7t7|ol ofoj& MESIK| g2 ol =7

(D expressing, showing
@ attached, enclosed
@ ask for, request

@ making, placing
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We are one of the well-known importers (a)handled various travel bags. As
you can see in the catalogue (b)enclosed, we have (c)established here more

than 30 years. Your orders will be (d)executed at the lowest market prices.

D (a), (b)
@ (@), (o)
@ (o), (b)
@ (o), (d)
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(D The company is respected for the highest integrity and reliability.

@ Any information about the company will be helpful to us and expenses will
be paid by us upon receipt of your bill.

@ As far as our information goes, it is punctually meeting its commitments and
a credit in the sum you mentioned would seem to be safe.

@ They have maintained a current account with us for more than ten years.

75. ttg & UolA| 2&Szh &&o| ot E stte?

(D We are informed that the original of this credit had been forwarded directly
to you.

@ We are informed by the KITA Bank that they have issued a credit in favor
of you.

@ They have informed of advising an L/C to you.

@ We would ask you to establish an irrevocable letter of credit in our favor.
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Dear Mr. Generd,

We have received @your letter dated on 12 May, 2021 in which you asked
about the CDs we advertised in this month’s edition of Lectron.

We can (Dconfirm that they are of high quality with the most reasonable
prices in this market. Because of their low prices, we cannot @offer any
trade discount. For our other @wide range of products, we are @enclosing a
catalogue with a price list.

Thanks you for your interest.

76. @your lettere| Lol S0{7t7]of JtE oA Et E2EE27?

@D We would like to know more about the recordable CDs.
(2 We are wondering if you are offering any trade discount.
@ As there is a huge response to our advertisement, you’d better order ASAP.

@ Could you send us some samples?

7.0, @, @, @S BFRO| MT[o| HHSK| 22 W27

(D guarantee
@ take

@ various
@ attaching
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Dear Mr. Buick,

Thank you for sending your current catalogue and price list last week.

(A) Our normal terms of payment are 60 days after delivery and we can of
course supply a bank guarantee. In addition, we cannot find any
information of delivery times in your documentation. We need these
products by the end of November ( a ).

(B) We are interested in purchasing 2,000 units of product # 877 and 1,000
of product #875. However, there are two things we would like to clarify
before going forward with a confirmed order.

(C) 1. Do you give any discount ( b ) an order of this size?

2. Would you be able to send us the goods ( ¢ ) credit?

(D) If we reach an agreement ( d ) these matters, we are sure that we can
do more business with in the future. We are a well-known company that
has been in business for ( e ) 20 years.

We look forward to hearing from you.

Sincerely,

Edwin R. Jamison

78. Mol & =2 ®IHof| wel JtE & ctds 722

@ (A) - (B) - (O) - (D)
@ B) - (©) - (A) - (D)
@ (B) - (A) - (D) - (C)
@ (A) - (D) - B) - (O
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(D at the earliest
@ at the latest
@ at the most
@ at the least
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(b) (c) (d) (e)
®© for with on nearly
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