Managerial Accounting
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Managerial Accounting
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| Mixed cost per unit ‘ ‘ \ ‘ |
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’ Mixed cost per unit \ \% \ ‘ ‘
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¢ UCM = Contribution margin — o UCM = Unit contribution margin
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3) A 10% increase in fixed costs — 3) A 10% increase in selling price

S p232 H2H J& 7%
UCM = $16.5- $9 = $6.5 — UCM = $16.5- $9 = $7.5
BEPQ = $150,000 + $6.5 = 23,077 units — BEPQ = $150,000 + $7.5 = 20,000 units
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(3) A 7% increase in units sold — (3) A 7% decrease in units sold
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Operating income = 2,500,000 x 1.04 - 2,100,000 = $500,000
— Operating income = 2,500,000 + 7,900,000 x 0.04 - 2,100,000 = $716,000
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Cost of goods sold (376,000) — Cost of goods sold (360,000)
Gross Profit $104,000 — Gross Profit $120,000
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Equipment maintenance 1,545 — Equipment maintenance 1,154
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